


245 2018 ©

22

-

P

19020 <gr— 255 / Fa-
z -

v

info@apc-commv — 2.
rd



-
2 AN V@R FFD
z P

o P o o- 0.
'L -1a” d /«fé

s25 5225 25 2018 Sgaii
rd e

z

P

-

¢

P

o

22 7

e s

-’ 0

2007/10

227
ASIIVS
-~

¢ >0 Z-

z
TIPSO SPOS SAFINRVIN®
rd

e
e

” ¢ 22

e

cc o

2018

© 2 20
e z -

-

©Orr 2c¢ 0

(-4
S FV OSSN S I @I 2 A4

~5 2016

~Pox [ s
S22 Kepyra SsKSA

[

2-, 2 //25

B et A T P 4

z

P ard

o3 oo
-

© 22
-

-

7, 00 OXC
SX ASPRrOUFIS L VIIVA FA

-

oo e
< @r—,
P4

z

25 18 RS

2
-

-

¢ -
SES BAFAF KA

-

[
d

cccoc

cPAPIS B

s



oz
/U,—J,
P

s € C s s ¢ s 2r > o0 >3 -z o P - I - »or
P se2r ‘}.Aj/.ﬂ/y SRS APREN VIS OS1 AN er— A
P < 7~ 7 < < 7

2 2 O, -

O 7 D772 ¢ 2o ¢ 77
2P AN S P LAF S /’/).7//_} SA)LO SS9 PI/VSASP
7 -’ z z 7

2 ors 7 [3

or >¢
o > ox > o .~ ¢ o ¢c ¢ ¢ -
/"/“/’/‘VJ‘} /“VJ‘.:"//’ /"/'J‘.t" S FN

z -’

sz

o -
Vot i
”

22 ¢ > D20, - - s ¢ o e o o~ »o-
SAPA SAKS ASPALKI—D VA @PAr—Tlr— 9PXFYV 3 FF AN
P P ard g s 2 z 7 P <z
o [- 73 2e2 20, 2 A 4 o e 03¢ > 7 o Or rrr P

SV VNSOV NKP SO A SrVBRI—D ARV S PIVKEY SAA
Pl ” ” ” P d ”

'] 20, o z 2 ¢ o0¢ecco ¢ (- 7 (- a4 o [- X724 7
S@r— AN IANKAS SPPI—A FANK SA PEXAL S vovaA s

Z 7 7 7 7 7 7
©0>¢ oO0-- co0o >> o023 <2 ox> o~ ¢ ¢ ©0- 0> O~
PSS VAP KPS SO SIP PV E VKON IO AN

z z s 2z -

¥

Wt
»
N

A



3 ettt ettt et ettt ettt ettt ae et et eae et et et e ettt et eae et et eseae et et et eee et eneseasateters

et snes e 2018

B ettt ettt ettt et ettt r ettt n et s et es s ennnnnnnnnes oo 5
rd

B erereeerere ettt ettt et a et ettt et et a et et a ettt aea et et et et s et et as et et e s eae et et es e st et neae st esenes

ox % ~» ¢ % o
9.......................................... ................................................................................... creretensisieinn @85 PN F @ 1—as
s -

0 o0~ 0ctoO - X213 ”~
13 ceeeeree ettt bbbk b b h ARk b ettt b ettt EE3EES 2o 2a;
b Ed

o ¢
LAr—r— 9@ <

o - > 0r
z - - z



Z - co c-r
/jﬁ} SoL)FYV
” ” ”
s s s s 2
oV PIKY SAA
7 7 ~”
©0r 2062 ~rrr 20 2¢ Or ¢ 2 2 2 oO0rrr - or . 2 o 23 s 22 s ¢
HFOPAFA PV PR Sl ANSYS KNS VO I ze); Pl d }/ijﬂ’/ SRS PF S Y R
e - z P z z
o s o0 ¢ ¢ e -’ 22 - Z ¢ - Z -, s 0 s e I o c¢e ¢ Ccr e s e 022 (-
PII—P SIS A PKFS SA SR S 2 AN SA A S KA eSS Sl B FP SIANFS S~ A @
z e z Cd e e Cd ~ rd z rd ”
o ce 22 o0 2o0r 2 P - ree 2 26202 0o ccor ceccoce 20, - © ¢coxo 2
LA BEI—D  PAFA PV PO ASAIS  rADAS SS9 F AR .75/“ HBAFA @K Y SIS
P z P P P 7
CeCreCeO2rr Oro2
PAFISS® FY IS
- - 2 0 25 s 03 o > 2 ceec oz o - s 2 Qs s ” 2 ¢ - s e 07 [3
S SA ARSI D S SAX So—I I PNSOVS SV OAS LV KES VAaAgAx 9
P ” g vl z > z P 4
or - ©0Ccr ¢z ¢C2 s 22 P2 0O0r - s 202 - O - €2 rec 07 ©22 ©0-r 2, 22 ¢ - I22r
SOV A2V ISRV SN BNV FKP VISAFA OV IFIA SKA ASSANX D9 FYOAS S SPA 59
rd td Ld z Ed td rd Ld

2 oo c¢co © 27 2 2¢ © >3 0> [ >z, [ o 0 [ [ ¢ > P -
SRV @r—ovA AD SVPIr— VS VO SOS VA 5 Fs° ‘/"J,’_fj’ FSa> J)V) )A}}/V S F /“.7
z - -

X z2o0., 2,2 €3- Pr >2 » o©0-r 05> o0- ¢ »o., o0x., o7 0 r >, s cer e coc
SBS FIVD NBF SOVD NSRS KO SAF FIIOAAK S@Pr— L AN FVIS—AS SFAASPSS SA NrVA S
Pl rd rd rd rd z 7 ”
c¢ccecoro00 ¢co 22 2 o0r- - 0,00 ¢CoO 22, > 2, s o e 2 0¢ Orrr
BV RIOPI—PIA BNV K V@PIO@PI—IIAN K SSAND KV KA P 2017 AYA I EA POIVIVF SOV
P - z P P s 2 2 z
Z- 2 ¢cce 0o 2¢c o0 coz o¢cro0- 0 €2 o0r> oo o - ¢ > o 23
AVLPRFNS PRV ,FPLA JK@ JASAN AV @I S SAFA PV N FA SKA PSS
Pl 'l bl bl ” P ” ”
2, oo >, > - o o ¢ or0- » ¢35 o0x>30 ¢ - s 2 ¢ 0or 023, -0 -
HKSA S 2017 (54 Pk ed S SRR EYVI PVAIO SOOIV K F PVPD ASSANNS ‘/'J"J"_/’.)‘j FAN2A
<z ” ” v ” rd rd ” rd
- CCroxXrs s o ¢ > 7z R ¢ 2, 0 3 - see e [ e > ¢ Z o
P saFrv A /r’/t) ppwi— a505 sriAea rp asxe sx2a 5 2018 /_,w’;; A sr@
’a P P P z P P
oxor 2 o~ 0 0 €2 0r 22, -l R o ' 2 o ¢ z [ » o0
J"V.s"f FEFRAP ALIEr— SALAP £55° /"J AAFA Pro rpa .;/.4 rOVROD sEr— 1A
g g P Z 7
s €c0%>20P o0, 02,0 -
.7-/’.7 /’},’/3/“’)‘} P alal bl Landd
0ocr00rx 0 27 - 3 2,200~ ©r 02,0 - 2 s C O P [ ¢
AVPRY L <E SSIvi erv ASIFK FsoAN el alal 4 2 and 4 o AF SV ESA Sr—fA
z- - z - z Z
oz o 0z 2, - 20l 22> co> o0-r - s 0 o0 -l o 2 o >3 ¢> o03x>0
B> VIS SSIvK ‘:/3/ HK PO SIVPONANK VS VP SASPKFYI SRS VPSSO PP/ S VRS
rd Cd 'l rd rd z rd rd rd rd rd Cd
o 3 ¢ o zoc? - > o~ o ¢z CEXXA 0 et z - 0 cerz
SO SEPAK APPSO SA AP PSS o9 @ f/’/“/} SV Ov® =i @/l y 9N FF
g - g e - Z z z z
cecer2r co0 P ~r20¢C0%x30
PV SE@PF Y VOLASIVISFF
- z



N1
A\

)

N\

vl

e278 w525 25 2017
z

7’

s
-

P (x4
K F A s
o /j B4 B4

2 2¢ -

s 27

2 7
NP ASOV KA SPISASF

rd rd

o -

cC 2 rrc

L4

~€CC C
S ASK® S KSAA

z
SRS ,PYRS

e

¢ c or c

L
HKF A
e

o
rd

P
e

rd

e

© e

2
oo/ P AFSI

L e
PP il
-

e

7o e ©or > 2

>

z
-

s e oc Zor [
F AARNNALC K VIR oK
- z

c cc

CPALAF

o cc
SYsA

225 25 2018 238

2ez e

vaAssp Kra v

¢ ¢ z 2 or ¢ z
(B g 2 P4
”

L e
HKFNE

rd

Qr 0 - ©r 22

< 7 7 7
CIPASAF IS ASF  PVAIr— IRV
rd

-
rd

e

¢ cc

© e
Cp— 9 D v

-

24 L
HKFE
- -

2¢22¢ -

CBASVA YASPINSASF

[
4

cC Ccr

2

-
P

-

L2
-

<
FNS SPOAV

\

o >x
Fetad

S35 sxZa 3 2018

Z 2
e Rd

ALV

4
vo< s

€ ¢C >¢c o0xx>

PSS

(-
S A

L4

SIS ASF

oe¢ ce -, 0
oA
td td td

L e
-

© Ccorr

zz
bd

MBS r—S VORI

<

>

© ¢ 2¢C P

fr—prAves S/va

¢ > > e> c¢co e«
e ' b ”

z L2
- - -

¢> ©0,r0-, o - ©0r .- (e >332
SAF SVINFEINRY PVAIr—D VS INKS PONRVPADY RKFNS PRV SFs PSS SSPFFYV
e

oz
-

e

s P
-

o ¢

z
-

o 35 > Zo- -
vas Ay S A S @

z 2

(rver— SO 8 VAL B2 SN

o0
-

€ > 2c

orPoo e« © 2,
FAPF P v

- ceCr - ¢ Ze D,
POV S 3PN

27
e

e

P 0 >2r0r, 2

-
4

2
¥

(X3 >ezvr o0r
VAVLOLOII—9 AIIF EANS 2
”~ ”~
- ¢
Fad 4

o ¢

L 24
VPORIFNG S SrA
Ld ”~
o
e

o3 2

z

2z
g

@190 v P P4
ce
LA

ce >
Sy

=25 >3 2018

3 s 02
z
cocorxo o-ro

s 23

P

or0 e«
SASPHKEFY ASPOPS SIS 2A
td

648 418-64

e z 2
P ’d

[

s 02
-

YA SMBOAS PASAFOS S 5N

Z

-
z

2

[
e

(4

4

<

P

P

” O ” 22¢
P

e

,20 o c

EANI—ANF PAF SIS IS AVAS ASPOS SAPVEXF P@Pr—r— K9 F K Ir— oS>

¢ c¢cZ , 2
”~ ”~

555 A2a 23 2018

SBP ASPOS SIS 2A

<
4

” 23¢
e

2 2
e

648418-64

2

¢z
Ed

o ¢
APRY S PPRS P SAKR® ST FK
-

o0r 2,23

s 2 2c¢ 02
e

-

2
A

591<198-18

2

F P el
-

z

[3
oo

-
<
g

~ 5722046

z
4
i

i

-
AF P,
ralrd

cece
L d



-~ 02 Orr2s s o ¢ ¢ ¢ L& 4 ¢ 0 2- 0,2 G s
FPE  SVLSKS SN ALK SINFEASS ASKS
e e ”
v > or 2 > co 2r0r2 o L3 (3
Vo 2 231¢797.23  Fax/—> Ssasear> saxe  so
4 - 2z
s COrrPr 20 2

o3, 2 - s o ¢z > s

” €
SV LY PSS 9P KA /?2018 0 AFIFVESA PAS2
z z - g

[3 z 2 7 02 [- I 2 2¢ 2 z - 2 2
S S FX 289966-53 PO SUPKS SBKY AN SO @
4 4 Z
z - P P - ceccce > P oc¢c >0c¢ 22
PAF V<A P 2019 PBA POV II NSOV ADPAS 2@
Pd z e -
27 7 oxXr 2 o ¢z o >0c¢ ” ” & > Or 0r - 27 s 7
PR FVLY rP9 SNIAS IIAFINRY OVAIr—D KA P
4 z Pl

[ &« ¢ 2 22
SAP perg Az
z -

2018

2 c 4

L Ar—r—
z 7

o -
Co— 1 9 .,,}
s s

Zz o ¢
v aAan SOVSNF PV AR A
- z

328511-99

€ > 2¢ 2> 7 7

SFIRV AT

ox~»r o7 o0 -
SVI—N s VP
-

o 20°¢

SFA .r/;/{;

-~ e - >

PoIAL
Ld Ld

- 0cC -

¢ Cr
]

> 0r
L&A



ox 2 - e 2 o
Rad 2 _,O/Ij/v s
” ”

P

102038 ’—'A./ ;.; ZA;

0> ¢CO>,r0¢ D07 r0 ¢ o.r - ¢ >, r

L:/ 38
e

—5. 102000 s2—~i2 o tan Faar 5225 5 2018
e -, z - -,

~, 2 o ¢ o o- »o0.-
BAr—r— P@AFY I—FFF AN
Z - z z



2007/10 ~

L&A
-

¢ o2x Zoxo0c¢ Z- 2 Z
(NP2 SPS SPSAAN VPOSASS

-

o
-

-

ekl

¢, 2O

4
-

o - e o o c 23 2 o0xo0¢
P - -

L
-

-
HKFAE SIS SIS SR P S5 PP SAA PFASS SV

g

o ¢
?9’/‘,{"

rd

A\

- <
e
o

>
rd

fr—p v P, A%

© et
-

e

Z o
K ald

o ¢ ©o~r2o0c
4

s 2

-
er—e S AFPAPIYS SRS AA

oo ¢

> Or 0r - or 2 o ¢ (- g 2
i -

Y orar—> ,rOASMNMS ANV

CrZor
G EA

3
i

© 2>
e

z
z

or 20 © 0
e

g

olPoox o~ zo

PRIV SIPIA FOSI SNV 3D NOS D

€
I

o c
z

e Zr e

CIAPINS ORI PAN SAT—I I FA P IO IVA AN S S
”

o x ¢
z -

- A e

¢ ¢ccoc

4

<

-

o ¢co 2> 2

o 2
-

g

s o- x o P
FE TR PN TP INNNROCAN 52
z z -

ez e

IO IVA S AL,

g

oN/ //M/ <>

Vv 34/ 0
\

X\ NN =

vy A ~

O N

\
o} mﬂ Ry
//}/ a/ /A
° AR w/
ny o/ ¢M
,_,” Yy

\
DR
3V ey ey

ALY Wy

A% vy
,_Jé 3/

A\ 3 u”
\ \§
Wt A
4#; ALY o/

™\
DA
v ey

o}
ASEEN

RN
o3
o Xy

X

U

cCoCPr D

SIS T PALIOND SRS SN A

4

s @ ¢ (- € ¢Cc o ¢ (-]

P

o -

HIID S S

Zor

[

27 Or

P poAaA B F A

oz

”

s

(-

z

Ll

2» o z o
- I

o
—> 2 A® F9 F A

z

(g

z

(4

z o

o

oz

7

rd

7

ESVIES DA @ 2 A
”

Zor

rsoa I F A

2 0r- o

v/

z

(-]
7

Zor

o 1’90/ o .
@1 A2 P Ra Fr g A
P

(-4

10

e P o o- »o0.-
ex iy f,z.’,;f 2
z

P

o



AR
[ \
NN X wos
- X N
J e aw/ /Nw/
xy WMV OH xJ 3/ /
v \ OH 0./ Q \ o~
AR SR o = D
o Qs A w o X0 N
L w/ X Y
\ i) M NN
\A R oY TR AR S
>f w_/ ¢_f/ cn -/ \ v WV @» /s.w LY
S\ ° \ o Y Y] \§ w/ o./ L) nY $Y N —
v ,./ AN v Ny " Noon Y Y a
AT N ) N AN )8 N X o /f/, . .
/ M /f/ o/ aM; v aﬁ o/ w/ ¢V b oy aM s
N s B NEEEE: N
\ W R " 3 R W R PR Y o
N Sh U a.n// ,ﬂ ,:M/ Y, L\ oo.. :M o.m/ aI/ .
\ Q v
m~ ® om/ " 3\ oy 3 /” /N_/f ot Al o D * N
{ e N N NE :
\ N ) X
ot D 3% W "N LN Vb X Ny R
\ N¥ BN xH \ //H v o N A
N oy // L3N S S % \ A
A ; % W\ ° \ 0% ° \ ) 3
g o N Y v un oy ny \
30w N w Sl N
N Lo o ) L
) o
any /-/ . xH M./ \Y, YN ”ﬂ //w/ /w// Ly
on M/ Ay N ] N T W
W MAARENN 'l NI N W
vy N f \ /f s X\
R on AR 5o
L N v vy o} S Uy /H
\ aM A 3 AT
NN ' o} o M K3 N
oy /n/ ° oH AR Aoy N v °
/f ] //” /4/ //Or 6/ /A.— Ow/ on Y
N >~/ 3\ . o} v \ D \Y
noy M a ™Y v S\ nyY vy
° A Y //}/ Y N aH ° °
XXy 0% OGN N A
o % ° aw, Ky SX NN RIS
°s /M O ”A_ 5 :W N/ \ w/
LY yy Y W v ° " >¢f //n
S\ awl / 3/ A o
N N WL N W N
- Qy oy o NN m/
~ N N o W) o ¥ \
3y a} n A A y w \y o
Y S Cu SN S Y oy
oM o v 0 o w Y N
vy co/ M ) N N S N or
Y9 R 3
o oP./ W A} Sh o\ Ny
/ﬂ/ N o o ) L3
N ° \ 5\ S "
o >/ or v ) ~y v N
R MBI o NN .
\ o/ vy ,./4 n
Ay o /M/ Qo M -
Wy 8 N . S
B 2 N NN
o \ \
5 M onN aN/ aw“ \ nM >
} v ey v N
\
D on X
N o N Xa 0N
O ot Ly
\ }
\
Ny
ww s

¢3¢
o
o
~ 03 ¢
o

”
P o

PR
2

@ F L I

v

Ptd

<z



€22 ¢

sop@

cc o0 2
PSS

2018
2017

[ P
~3 2017
¢ o P

z

L4
P> Ss<oa
z

e 2

KA SKESA M

z

z

or >z
-
s

LA APPI— FD SK<A P

2018

2¢
207
P

”

€2
[

s P Or
ASI =SS DA
207 P
4
2 [
-

-
”

or 7 0O~

2019

P
ceccececer >
<

”

Zo20¢

NSSS PIABSA FRIE APLA SO S5

[

z
>
-

F -
-~ 02

¥ e e
£

o ¢

rd
rd

z 2
ePSv A
or 32

-

ALPI— s 3P S KA S

[ R

SPXFA SFIIAY

z
z o
K add

s<25 232017

z
PP SKsA S

z

[3 -4
g
rd

°s

o
-

CBASS AFIS P FS<

© 2,
(-4

-
s 202 ¢

A SII= AV @I~ 2 AN ASPSAXI

c >

S Fr— v
[
e

-
-

g
20

L R //2017
ceced
o 2,
Z -

i
-

-

144 o
>

P4

co e«
”

PIANF I IS FOPAIND S AR SIPRFY ANSPRIS PrA SKSA P

4

-

o0 202 ¢C

s P 0
- -
03 ¢ c

z
s 27 0

s s
-

00
B LAN> ASEFF2
z o
SPPV SIS ASPVIVY 25 P54
-

o 2
s s s
¢

z

<



2018

~5 2018

¢ 2 s

SHKSAN IV

> 0r
L&A

P o o-
gv i
z

¥y



Annual Report 2018

Addu People's Co-operative Society
For the year ended 31 December 2018

Prepared by Optimo LLP

> 0r
f A




Contents

3 Independent Auwditor's Report

T Statement of Comprehensive Income
& Statement of Financial Pesition

o Statement of Changes in Equity

10 Statement of Cash Flows

11 Motes to the finandal statements

Arnnual Report 2018 Addu Peonle's Co-ondrative Sockaty

i b2

PageZaf 1T




Independent Auditors Report 2018

Addu People’s Co-operative Society

Www.optimo.mv

P-0007/2012




Independent Auditor’'s Report
To the Members of Addu People's Co-operative Society
Report on the financial statements
Qualified Opinion

We have audited the financial statements of the Addu People’s Co-operative Society (the Entity), which comprise the
statement of financial position as at December 31, 2018, and the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis of Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material aspects, the financial position of the Entity as at December
31, 2018, and its financial performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis of Qualified Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of Financial Statements section of our report.
We are independent of the Entity within the meaning of Entity Act 96/10 of the Republic of Maldives and have fulfilled our
other responsibilities under those ethical requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

1. We were not able to be present at physical observation of inventory amounting to MVR 1,223,519 and cash in hand
amounting to MVR 1,742 as we were not appointed as auditors at the year end 2018, Therefore, we were unable to
verify the balances in these current asset accounts.

2. Comparative balances for the year 2017 were not audited. Therefore, we were unable to verify the opening balances
presented in the Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters, And we have
determined that there are no additional key audit matters to be communicated in our report.

Responsibilities of Executive Committee for the Financial Statements

The Executive Committee is responsible for the preparation and fair presentation of these financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

The Executive Committee are responsible for overseeing the Entity’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financlal Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs
will always detect a material misstatement when it exists, Misstatements can arise from fraud or ervor and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional skepticism
throughout the planning and performance of the audit, We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion, The risk of not detecting a material misstatement resulting from fraud is higher than for

Optimo LLP

POCO7/2012

1 Hloor, Hasowa Bulkiing, Beduthedwrufoany Mogu, Mastanie, Male’ 20252, Maiciives
W nfoEoptimoamy @ www optmo my




one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management. We are required to communicate with the Management regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies
ininternal control that we identify during our audit.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Entity’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Entity to cease to continue as a going concern

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit,
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on ourindependence, and where applicable, related safeguards, From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication,

Information Other than the Financial Statements and Auditor's Report Thereon

Executive Committee is responsible for the other information. The other information does not include the financial
statements and our auditor’s report thereon, Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

August 28, 2019
Male, Maldives

/ -

Abdul Majeed Ali
Optimo LLP (F0022)

Optimo LLP
PO0022012
o 7th Floor, Hasows Buldir & Boduthakurufaanu Magu, Maafannu, Male' 20252, Maldives
- info@optmomy @ www.opimo. My
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Statement of Comprehensive Income

Addu People's Co-operative Society
For the year ended 31 December 2018

HOTES HE T
Revenus
Sale= of ppods 3 545,419 -
Total Revenue 648,419 -
Cost of Sales
Cost of Goods Sold 4 553,345 56212
Direct Labour 4 37.e54 -
Total Cost of Sales 501,198 56,212
Gross Profit 57,220 [56,212)
Expenses
Operating Expenzses 5 7,730 -
Adiministrative Expenses & 33541 3344
Selling and Marketing T 5,950 -
Total Expenses 353,149 99,344
Profit (Loss) Before Tax (285,529) [155,556)
Profit (Loss) for the Penod from Continuing Operations (285,928) [155,556)
Profit (Loss) for the Period (285.028) [155,556)
Total Comprehensive Income for the Period (285,529) [155,556)
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Statement of Financial Position
Addu People's Co-operative Society

As at 31 December 2018
ROTES 31 DEC 018 31 DEC 01T
Assets
Mon-Current Assets g 38,798 44 331
Current Assets
Cash and Cash Equivelents o 2ETL 524 4,185 520
Trade and Other Recsivables
Trade recaivables i1 530,728 -
Total Trade and Other Receiables 530,728 -
Irrvemtories 12 1,223,519 E73.829
Total Current Assets 4534 771 5,060,908
Total Assets 4 574,560 5,114,128
Equity and Liabilities
Equity
Member's contributions 13 5,101,900 5,101,500
Retained Eamnings 14 (451 484) (155,556)
Tatal Equity 4550416 4845344
Liabilities
Current Lisbilities
Trade and Other Payables 15 5584 187,784
COther Current Lisbilities 16 1,569 -
Total Current Lisbilities 24,153 167,764
Total Lisbilities 24,153 167,764
Total Equity and Liabilities 4 574,560 5,114,128
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Statement of Changes in Equity

Addu People's Co-operative Society
For the year ended 31 December 2018

18 T
Equity
Opening Salance 4,045 344 -
Inoreases
Profit for the Period (285,929) [15,"55]
Member's Contributions - 5,401,800
Total Incressss (255,500 4,946 344
Total Equity 4 550,416 4,946 344
Annual Report 2018 Addu Peopie’s Co-operative Sockety Pagedof 1T
~, 2 o ¢ o o- »o0.-
EAr—r— P@PAFY r—FFF £AA
z - s Zz




Statement of Cash Flows

Addu People's Co-operative Society
For the year ended 31 December 2018

ROTES mis AT
Operating Activities
Profit after taxation B (205,928) (155,556)
Adjustments for non-cash items
Depreciation ] 4422 -
Unreslised foresign cumrency gain/loss 16,580 21,450
Changes in operating szsets and lisbilitias
Accounts receivable 11 (5382 728) -
Imventory 12 (348,501) (73, 328)
Accounts payable 15 (142 118) 153,185
Accrued expenses and unearmed revenues (1515) 1515
{Osher current Gabilities - 3,084
Adjustrrert for unreslised foreign curmenoy gainloss (12,6600 {H_460)
Met cash provided by operating activities (1,324,456) [861,700)
Investing Activities
Payment for property, plant & equipmernt ] - {44, 220)
Met cash provided by investing activities - [44,220)
Financing Activities
Other cash items from finanding activities - 5,101,500
Met cash provided by financing activities - 5,101,900
Met Cash Flows (1,324 456) 4,195 980
Cash and Cash Equivalents
Cash and cash eguivalents at beginning of period 4,195,880 -
Cash and cash eguivalents at end of period 2ETLE24 4,195 520
Ret change in cash for period [1,324,458) 4,195,980
Annual Report 2008 Addu People's Co-operathve Sochty Paptl!!lnf!'."
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Notes to the financial statements

Addu People's Co-operative Society
For the year ended 31 December 2018

These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1. General infermation

Addu People's Co-operative Society (the Entity) is a Co-perative Sodety incorporated in Republic of Maldives. The address of its.
registered office and principal place of business is Secretariat of Addu City Council, Madhe'aari magu, Addu City, Maldives. Their
principal activities are carryout activities and projects for the welfare of the citizens of Addu City.

2. Signicant accounting polices
2.1 Basls of preparation

These financial statements have been prepared in accordance with the International Financial Reporting Standand for Small and
Medium-sized Enbities issued by the Internaticnal Accounting Standards Beard. They are presented in

The preparation of financial statements in conformity with the |FRS for SMEs requires the use of certain critical accounting
estimates. i also requires management to exercize its judgement in the process of applying the accounting policies. Areas
involving a higher degree of judgement or complexdty, or areas where assumptions and estimations are significant to the
financial statements, are disclosed in note 3.

2.2 Comparables

IA5 1 requires that comparative information to be disclosed in respect of the previcus period for all amounts reperted in the
financial statements, both on the face of the financial statements and in the notes, unless another Standard requires otherwize.
Comparative infermation is provided for narmative and descriptive where it is relevant to understanding the financial statements
of the current pericd.

2.2 Revenue recognitlon

Revenue from sales of goods is recegnised when the goods are delivered and tite has passed. Royalty revenue from licensing
candle-making patents for use by others is recognized in accordance with the relevant licence agreements. Revenue iz
measured at the fairvalue of the consideration recefved or receivable, net of dizcounts and sales-related taxes collected on

behalf of the government of Maldives.

Annual Repart 2018 Addu People's Comoparative Sockty Page 11of 17
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Mntes to the financlal statemaents

2.3 Property, plant and equlpment

ltemns of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
loszas.

Depreciation is charged so as to match the regulatory requirement of Maldives Inland Revenue Authority (MIRA) for claiming
Capital Allowance for Business Profit Tax purposes, using the straight-line methed. As such,

i} no depreciation is charged for the year of purchase if the asset is purchased after June 30.

ii) depreciation is charged on for actual days if the asset was acquired on or before June 30.The following annual rates are
used for the depreciation of property, plant and eguipment:

Land and Buildings-4% Wooden Marine Vessels -7%, Other Marine Vessels-5%, Funiture and Fittings-10%,Motor
Viehicles-20%, Plant  and Equipment-10%6, Office Equipment-20°%, Loose Tools-33.33%, Other assets-10%

The estimated useful lives, residual values and depreciation method are reviewed at each year end, with the effect of any
changes in estimate accownted fior on a prospective basis.

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carmying amounts of the asset and is recognised in profit or loss. On the subsequent sale or
retirement of a revalued property, the attributable revaluation surplus remaining in the properties revaluation reserve is
transferred directly to retained eamings. No transfer is made from the revaluation reserve to retained eamings except when an
asset is derecognised.

2.6 Investment propertles

Investment properties incdude those portions of office buildings that are held for long term rental yields and for for capital
apprecigtion and land under operating leases that is held for long-term capital appreciation or for a cumently indeterminate
use. Imestment properties include properties that are being constructed or developed for future use as investment properties.

Investment properties are initially recognised at cost and subsequently carried at fair value | determined annually by
independent professional valuers on the highest-and-best-use basis. Changes in fair values are recognised in profit or loss.

Investment properties are subject to renovations or improvements at regular intervals. The cost of major renovaticons and
improvements is capitalised and the carrying amounts of the replaced components are recognised in profit or less. The cost of
maintenance, repairs and minor improvements is recognised in profit or loss when incummed.

On disposal of an imvestment property, the difference between the disposal proceeds and the carmying amount is recognised in
profit or loss.

2.7 Impalrment of mon finandal assets

At each reporting date, property, plant and equipment, intangible assets and imvestments in associates are reviewed to
determine whether there is any indication that those assets have suffered an impairment loss. If there is an indication of
possible impairment, the recoverable amount of any affected asset (or group of related assets) is estimated and compared with
its carrying amount. If estimated recoverable amount is lower, the carmying amount is reduced to its estimated recoverable
amount and an impairment loss is recognised immediately in profit or loss.

Similarty, at each reporting date, inventories are assessed for impairment by comparing the carmying amount of each itemn of
inwentory (or group of similar tems) with its selling price less costs to complete and sell. I an itern of imventory (or group of
similar items) is impaired, its carrying amount is reduced to selling price less costs to complete and sell, and an impairment loss
is recognised immediately in profit orless.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revized estimate of its recoverable amount (zelling price less costs to complete and sell, in the case of imventories), but notin
excess of the amount that would have been determined had no impainment loss been recognised for the asset (group of related
assets) in prior years. A reversal of animpairment loss is recognised immediately in profit or loss.

LT
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Kot to thae financlal statemants

2.9 Borrowlng costs

All borrowing costs are recognised in profit or loss in the pericd in which they are incurred. Borrowing costs are recognised in
profit or loss using the actual interest charged except for those costs that are directly attributable to the construction or
development of properties. This includes those costs on bermowings acquired specifically for the construction or development of
properties, as well as those in relation to general borrowings used to finance the construction or development of properties.

The actual bormewing costs incurred during the period wp to the issuance of the temporary occupation permit less any
inwestment income on temporary imsestment of these borrowings, are capitalised in the cost of the property under
development.

Borrowing costs on general borrowings are capitalised by applying a capitalisation rate to construction or development
expenditures that are financed by general bormowings.

2.10 Trade and other payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade payables denominated in a
foreign currency are translated inbe Maldivian Ruffiya "MWR" using the exchange rate at the reporting date. Foreign exchange
gains or lesses are included in other income or other expenses.

2.11 Bank loans and overdrafts

Interest expense is recognised on the basis of the effective interest method and is included in finance costs.

2.12 Leases

The Entity leases land, moter vehicles and certain plant and machinery under finance leases and land, factories and warehouses
under operating leases from non-related parties

Leases where the Entity assumes substantially all risks and rewards incidental to ownership of the leased assets are classified as
finance leases.

The leased assets and the corresponding lease liabilities (net of finance charges) under finance leases are recognised on the
balance sheet as plant and equipment and borrowings respectively, at the inception of the leases based on the lower of the fair
value of the leased assets and the present value of the minimum lease payments.

Each leaze payment is apportioned between the finance expense and the reduction of the outstanding lease liability. The
finance expense is recognised in profit or loss en a basis that reflects a constant periodic rate of interest on the finance lease
liability.

Leases where substantially all risks and rewards incidental to ownership are retained by the lessors are classified as operating
leases. Payments made under operating leases (net of any incentives recefved from the lessors) are recognized in profit or loss
on a straight-line basis ower the period of the lease.

Contingent rents are recognized as an expense in profit or boss when incurmed.

2.13 Inventorles

Inwentories are stated at the lower of cost and net realizable value. Cost is calculated using the first-in, first-out (FIFD) methed.
Cost comprizes direct materials and, where applicable, direct labour costs and these overheads that have been incurred in
bringing the inventories to their present location and condition. Met realizable value represents the estimated selling price less
all estimated costs of completion and costs to be incurred in marketing, selling and distribution.
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Mokes to the fnanclal statements

2.14 Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payabde is based on
taxable profit for the year.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the finandal statements and
their cormesponding tax bases (known as temporary differences). Deferred tax liabilities are generally recognized for all
temporary differences that will result in taxable amounts in determining taxable profit (tax less) of future perieds when the
carmying amount of the asset or liability is recowvered or settled (taxable temporary differences). Deferred tax assets are generally
recognised for all temporary differences that will result in amounts that are deductible in determining taxable profit (tax loss) of
future periods when the carrying amount of the asset or liability is recovered or settled [deductible temperary differences}—but
only tothe extent that it is probable that taxable profits will be available against which those deductible temperary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect the current assessment
of future taxable profits. Any adjustments are recognised in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax loss) of the pericds in which it
expects the deferred tax asset to be realized or the deferred tax liability to be settled, on the basis of tax rates that have been

enacted or substantively enacted by the end of the reporting pericd.

2,15 Contribution to Maldives Retirement Penslon Scheme

The liability for employee benefit obligations relates to government-mandated long-service payments. All full-time Maldivian
staff, excluding cwner(s), are covered by the programme. A payment is made of 7 per cent of Basic Salary at the end of each of
maonth of employment. The payment is accrued as part of the monthly payroll and paid in the following month. The Entity does.
not fund this cbligation in advance.

2.16 Trade and other recelvables

Maost sales are made on the basis of normal credit terms and the recefvables do not bear interest. Where credit is extended
beyond normal credit terms, receivables are measured at amortized cost using the effective interest method. At the end of each
reporting peried, the carmying amounts of trade and other receivables are reviewed to determine whether there is any objective
evidence that the amounts are not recoverable. If o, an impairment loss is recognized immediately in profit or loss.

2,17 Currency Translatlon

ltems included in the financial statements of entity are measwred using the curmency of the primary economic envirenment in
which theentity operates (“functional currency 7). The financial statements are presented in Maldivian Ruffiya "MVR" , which iz
thie functional currency of the Entity.

Transactions in a currency other than the functional currency (“foreign currency™)are translated into the functienal currency
using the exchange rates at the dates of the transactions. Currency translation differences resulting from the settlement of such
transactiens and from the translation of monetary assets and liabilities denominated in foreign curmencies at the dlosing rates at
thie balance sheet date are recognised in profit or loss, unkess they arise from bomowings in foreign currencies and other
currency instruments designated and qualifying as net investment hedges and net imvestment in foreign eperations. Those
currency translation differences are recognised in the currency translation reserve in the consolidated financial statements and
transferred to profit or loss as part of the gain or loss on disposal of the foreign operation.

Mon-monetary iterns measured at fair valwes in foreign currencies are translated using the exchange rates at the date when the
fairvalues are determined.

mla 1T

3. Revenue
Sal= of goods 646,419 -
Total Revenue 646,419 -
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otes to the financlal statements

mla T
4. Cost of Goods Sold
Cost of Goods Sold 408,033 ]
Direct Labour 37,854 -
Freight & Courier 138,743 55,353
Locel transport 1,345 -
Materials 323 -
Total Cost of Goods Sobd 591,198 56,212
mla T
5. Operating Expenses
Rent: 7,750 -
Total Operating Expenses 7,750 -
018 T
6. Administrative Expenses
Salaries snd wages to employess
Artendance Allowsnces 21,500 1,000
Non precticing allowence 36,567 1613
Pension expense 44T 2587
Phore allowsmnos 6,050 266
Ramadan allowence 3,000 -
Service allowance 23817 3,648
‘Wages and Selaries 132 857 36,532
Total Salaries and wapes to employees 33,337 45 586
Annual Fees 2,700 -
Bank Fees 13,584 6,565
Clearing 240 »
Fines and Penaltes 598 3,250
Insurance 1334 -
Licences and Permits 1 000 -
Utithties BO74 -
Office Expenses 180 5a3
Printing and Stationsries 15,213 1,516
Repair and Maintenance 3,168 15,388
Sample Expenses 15,543 -
Telephone and Intermet 16,289 4653
Depreciation and smortisation 4422 -
Exdhange Loases 1B, 560 21,450
Total Administrative Expenses 335,440 90,330
018 1T
7. Selling and Marketing Expenses
Advertising 5,850 -
Total Selling and Marketing Expenses 5,950 -
Annual Report 2008 | Addu People's Comoperative Sockety Fipt]_'-;r.f!l'."
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Kotes to the fnanclad statements

008 007
8. Profit/{Loss) for the Year
PTI:‘"‘-“I'I:LDH:“Y'H'E Year (285929) (155 556)
Total Profit){Loss) for the Yesr [205,820) [155,556)
la LT
9. Property, Plant and Equipment
Flant and Machinery
Plant and machinery 44 72 44 27
Accumulated depreciation - plant and machinery (4427
Total Plant and Machinery 38,798 a1.770
Total Property, Plant and Equipment 30,7098 44200
mnla LT
10. Cash and Cash Equivalents
Bank scoourts{overdraf) 2. B69 T2 4,190 535
Cash floats 1742 5,444
Total Cash and Cash Equivalents 2,871,524 2,195,980
2008 007
11, Trade and Other Receivables
Trade recaisablas 530,728
Total Trade and Other Receivables 538,728
nla AT
12, Inventories
Imeemntories 1,23 519 BF3,920
Total Inventories 1,273 519 73,929
2008 007
13, Member's Contnbutions
Memiber Comtributions: Institutions 5,100,000 5,100,000
Memiber Comtributions: Individusls 1,800 1,800
Total Member's Contributions 5,104,900 5,104,900

Contributions from Institution refers to amounts contributed by Addu City Council, which holds majority of the shares issued by

the co-operative society.
018 T
14, Retained Earnings
Balance at Janusry 1 [155,558)
et profit/[loss) for the yesr 205,029 155 556
Balmnce st 31 Decemiber 140,373 155 556
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Mot bo the Financlal statemants

18 HIAT
15. Trade and Other Payables
Amourts dus to relsted parties 3084 3024
Aoorued sxpenses - 1515
Orthesr payabiles 2 500 163 185
Total Trade and Other Payables 5,584 167,764
W18 T
16. Other Current Liabilities
Pension Paysbles - 1515
Sales Tax 18,569 -
Total Other Current Liahilities 18,569 1515

17. Business Profit Tax

Az per the Business Profit Tax Act Mo. 052011, all business in the Maldives are subject Business Profit tax for the incomes earned
from 18 July 2011 at the rate of 15% The following calculations drived as per the ACT and Tax Ruling Released by Inland
Revenue Authority

s LT
Calculation of BFT
Profit before tax (205 900) (155,556)
Add: Deductions not allowed
Depreciation and ammaortisation of nor-current assets 4,422 -
Employes welfare expenses 90,833 G487
Pension expenses 5447 2557
Fines and interest disallowed under Section 11{alE] of the Act 528 3250
Total Add: Deductions not allowsd 105,401 12304
Lezs- Deductions Allowed
Capital allowance 4,422 -
Employes welfare expenzses allowed under Section 30 of the Regulstion 90,233 G487
Penzion expenses allowed under Section 32 of the Regulation 5447 2 55T
Totasl Less: Deductions Allowed 104, BO2 0,054
Specified profitf iloss] {205 330) {152 305)
Less- Bermuneration
Allowable Remuneration - -
Profit  (loss) before loss relief (295,330) (152.305)
Taxable profit { (loss) (205,330) (152,305)
Tax-fres threshold 500,000 500,000
Profit subject to tax - -
Tax lishility for the pear - -
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